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nventory Turnover Worksheet

Inventory turnover (‘turns") is the number of times that the average dollar value
of the inventory is sold in a one year period.

FORMULA:

Annualized Cost of Goods Sold
Average $ Inventory = Inventory Tums

Dept./Category (Tobacco, Groceries, HBA, etc) " industry Standard
Last Month's Cost of Goods Sold

Times 12 Months = Annualized Cost of Goods @
Inventory (start of year)

Inventory (end of year)

Total

+ by 2 = Average Dollar Inventory _®
Divide Annualized Cost of Goods (a)

By Average Dollars Inventory (b)

turns




